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countries; but, other things being equal (or what is the same thing, the special conditions being absent), in general the employment of capital within a country is more advantageous to its people than if it is employed out of the country. The advantage of the employment is not to be measured merely by the profit; we must look to its continuous use and continuous reproduction. And so far what is true of a country is true of an extended empire. Bailways, for example, made by British capital in the United States may yield greater profit than similar railways in Canada or South Africa, but the advantage to the empire is very different.
Thirdly, as regards foreign trade, following Adam Smith, all foreign trade means to some extent the employment of capital out of the country, and so far is less advantageous than home trade. But, under certain conditions there are advantages that more than compensate this export of capital; and in old countries that have long been wealthy, there is generally a surplus of capital that cannot be employed in home trade. On Adam Smith's principles, trade within the empire, other things being equal, is more advantageous to the empire than external trade. Even in the case of friendly disintegration he assumed that provision would be made for free trade between the different states. Under present conditions, however, the trade of the United Kingdom with foreign countries is about three times the magnitude of its trade with the British possessions; and although the trade of the possessions with foreign states is on